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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Marine Technology Society, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Marine Technology Society, Inc.
(MTS), which comprise the statements of financial position as of June 30, 2024 and 2023; the
related statements of activities, functional expenses, and cash flows for the years then ended; and
the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MTS as of June 30, 2024 and 2023, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of
MTS and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.
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Responsibilities of Management for the Financial Statements (continued)

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about MTS’s
ability to continue as a going concern within one year after the date that the financial statements
are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of MTS’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about MTS’s ability to continue as a going concern
for a reasonable period of time.



RQGERS
COMPANY

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

Supplementary and Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the accompanying
supplementary information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
December 10, 2024 on our consideration of MTS’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing,
and not to provide an opinion on the effectiveness of MTS’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering MTS’s internal control over financial
reporting and compliance.

N s = Comemr fiC

Vienna, Virginia
December 10, 2024



Marine Technology Society, Inc.

Statements of Financial Position
June 30, 2024 and 2023

Assets
Cash
Investments
Accounts receivable
Grants and contributions receivable
Advances paid for conferences
Prepaid expenses and deposits
Inventory
Property and equipment, net

Total assets
Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses
Refundable advances
Deferred revenue
Other liabilities
Funds held for Oceans conferences

Total liabilities
Net Assets
Without donor restrictions:
Undesignated
Board-designated

Total without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes.

2024 2023
1,632,288 1,530,427
6,478,836 5,456,390
234,388 166,182
333,581 -
57,500 120,000
74,098 66,713
116,950 -
5,518 10,849
8,933,159 7,350,561
541,732 157,304
138,334 -
113,555 92,639
24,195 24,565
27,640 241,502
845,456 516,010
7,902,072 6,755,805
72,486 20,386
7,974,558 6,776,191
113,145 58,360
8,087,703 6,834,551
8,933,159 7,350,561




Operating Revenue and Support
Membership dues
Conferences and meetings
Sections and Committees revenue
Grants and contributions
Federal grants
SeaMATE store sales
Scholarship grants and contributions
Publication revenue
Consulting revenue
In-kind contributions
Other revenue
Released from restrictions

Total operating revenue and support
Expenses
Program services:

Conferences and meetings
Sections and Committees
Membership
Publications
Communications
Education programming
MATE ROV competition
SeaMATE store

Total program services

Supporting services:
General and administrative

Total supporting services
Total expenses
Change in operating net assets
Non-Operating Activities
Investment return, net
Transfer of MATE II program
Total non-operating activities
Change in Net Assets

Net Assets, beginning of year

Net Assets, end of year

See accompanying notes.

Marine Technology Society, Inc.

Statement of Activities
For the Year Ended June 30, 2024

Without Donor With Donor
Restrictions Restrictions Total

$ 139,501 $ - 139,501
1,865,259 - 1,865,259
659,314 - 659,314

119,453 - 119,453
1,169,281 - 1,169,281
525,685 - 525,685

5,821 272,795 278,616

25,055 - 25,055

98,044 - 98,044

70,139 - 70,139

90,438 - 90,438

218,010 (218,010) -
4,986,000 54,785 5,040,785
1,021,540 - 1,021,540
556,218 - 556,218

300,358 - 300,358

86,972 - 86,972

140,465 - 140,465
1,488,444 - 1,488,444
375,299 - 375,299

422,610 - 422,610
4,391,906 - 4,391,906
741,757 - 741,757

741,757 - 741,757
5,133,663 - 5,133,663
(147,663) 54,785 (92,878)
722,259 - 722,259

623,771 - 623,771
1,346,030 - 1,346,030
1,198,367 54,785 1,253,152
6,776,191 58,360 6,834,551

$ 7,974,558 3 113,145 8,087,703




Marine Technology Society, Inc.

Statement of Activities
For the Year Ended June 30, 2023

Without Donor With Donor
Restrictions Restrictions Total
Operating Revenue and Support
Membership dues $ 113,861 $ - $ 113,861
Conferences and meetings 1,564,340 - 1,564,340
Sections and Committees revenue 448,272 - 448,272
Scholarship grants and contributions 61,895 - 61,895
Publication revenue 37,381 - 37,381
In-kind contributions 3,500 - 3,500
Other revenue 44,150 - 44,150
Released from restrictions 28,200 (28,200) -
Total operating revenue and support 2,301,599 (28,200) 2,273,399
Expenses
Program services:
Conferences and meetings 1,045,032 - 1,045,032
Sections and Committees 480,368 - 480,368
Membership 249,071 - 249,071
Publications 118,310 - 118,310
Communications 115,607 - 115,607
Education programming 93,708 - 93,708
Total program services 2,102,096 - 2,102,096
Supporting services:
General and administrative 585,298 - 585,298
Total supporting services 585,298 - 585,298
Total expenses 2,687,394 - 2,687,394
Change in operating net assets (385,795) (28,200) (413,995)
Non-Operating Activities
Investment return, net 522,495 - 522,495
Transfer of MATE II program - 50,325 50,325
Total non-operating activities 522,495 50,325 572,820
Change in Net Assets 136,700 22,125 158,825
Net Assets, beginning of year 6,639,491 36,235 6,675,726
Net Assets, end of year $ 6,776,191 $ 58.360 $ 6,834,551

See accompanying notes.



Personnel

Professional fees

Events, meetings, and
competitions

Advertising

MTS Journal

Travel

Education, training, scholarships,

and sponsorships
Retail store
Cost of goods sold

Information technology
Bank and credit card fees

Office

Telephone and internet

Insurance
Postage

Rent
Miscellaneous

Depreciation and amortization

expense

Total Expenses

See accompanying notes.

Marine Technology Society, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2024

Program Services

Supporting Services

Conferences Sections Total General
and and Education MATE ROV SeaMATE Program and
Meetings Committees Membership Publications ~ Communications Programming Competition Store Services Administrative Total
$ 129,562 $ -3 292,699 $ 21,990 $ 104,164 $ 344,318 § 48,746 $ 21,671 $ 963,150 $ 329,142 § 1,292,292
- 13,165 - 39,996 24,000 487,192 95,362 61,662 721,377 117,520 838,897
754,100 443,439 55 - 7,479 485,451 169,107 195 1,859,826 13,178 1,873,004
- - - - 2,716 - 375 - 3,091 - 3,091
7,416 - - 24,567 - - - - 31,983 - 31,983
123,630 13,677 - - 788 104,476 47,990 3,255 293,816 43,528 337,344
5,000 69,326 - - - 45,331 - - 119,657 58,515 178,172
- - - - 293 180 530 51,632 52,635 5,466 58,101
- - - - - - - 275,583 275,583 - 275,583
- 3,072 6,809 89 148 18,069 3,261 4,623 36,071 59,274 95,345
- 5,291 - - - - 33 3 5,327 11,551 16,878
1,101 8,042 795 330 877 3,299 7,935 3,326 25,705 20,158 45,863
- 30 - - - - - - 30 3,721 3,751
159 176 - - - - - - 335 53,787 54,122
538 - - - - 37 1,960 10 2,545 3,025 5,570
- - - - - - - - - 11,170 11,170
34 - - - - 91 - 21 146 355 501
- - - - - - - 629 629 11,367 11,996
$ 1,021,540 $ 556,218 § 300,358 § 86,972 § 140,465 $ 1,488,444 $ 375,299 $ 422,610 $ 4,391,906 $ 741,757 $ 5,133,663




Personnel

Professional fees

Events, meetings, and
competitions

Advertising

MTS Journal

Travel

Education, training, scholarships,

and sponsorships
Retail store

Information technology
Bank and credit card fees

Office

Telephone and internet

Insurance
Legal fees
Postage

Rent
Miscellaneous

Depreciation and amortization

expense

Total Expenses

See accompanying notes.

Marine Technology Society, Inc.

Statement of Functional Expenses
For the Year Ended June 30, 2023

Program Services

Supporting Services

Conferences Sections Total General
and and Education Program and
Meetings Committees Membership Publications ~Communications Programming Services Administrative Total
$ 110,704 ' $ -3 227,668 $ 42,586 $ 58,943 $ 42,586 $ 482,487 $ 219,123 701,610
- 54,603 - - 54,000 28,200 136,803 199,010 335813
733,029 310,927 - - - - 1,043,956 - 1,043,956
- - 7,370 - 225 - 7,595 2,082 9,677
362 - - 58,388 688 - 59,438 - 59,438
180,357 27,436 - - 1,407 13,238 222,438 10,747 233,185
13,468 62,556 - - - - 76,024 1,345 77,369
- - - - - - - 2,887 2,887
- - 10,888 16,756 - 9,516 37,160 44,049 81,209
- 10,264 - - - - 10,264 7,817 18,081
209 99 - - - - 308 643 951
- - - - - - - 2,119 2,119
139 - - - - - 139 27,127 27,266
- - - - - - - 25,833 25,833
429 - - - - - 429 579 1,008
- - - - - - - 23,378 23,378
6,335 14,483 3,145 580 344 168 25,055 5,291 30,346
- - - - - - - 13,268 13,268
$ 1,045,032 $ 480,368 $ 249,071 $ 118,310 $ 115,607 $ 93,708 $ 2,102,096 $ 585,298 2,687,394




Marine Technology Society, Inc.

Statements of Cash Flows
For the Years Ended June 30, 2024 and 2023

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Realized and unrealized gain on
investments
Depreciation and amortization
Change in operating assets and liabilities:
(Increase) decrease in:
Accounts receivable
Grants and contributions receivable
Advances paid for conferences
Prepaid expenses and deposits
Inventory
Increase (decrease) in:
Accounts payable and accrued expenses
Refundable advances
Deferred revenue
Other liabilities
Funds held for Oceans conferences

Net cash provided by operating activities
Cash Flows from Investing Activities
Purchases of property and equipment
Purchases of investments
Proceeds from sales of investments
Net cash (used in) provided by investing activities
Net Increase in Cash

Cash, beginning of year

Cash, end of year

See accompanying notes.

2024 2023
$ 1253152 $ 158,825

(566,418) (418,802)
11,996 13,268
(68,206) 624,799
(333,581) -
62,500 6,564

(7,385) (18,665)
(116,950) -
384,428 60,581
138,334 -

20,916 (10,240)
(370) 1,838
(213,862) 6,871
564,554 425,039

(6,665) (2,877)
(1,134,905) (1,062,259)
678,877 1,222,465
(462,693) 157,329
101,861 582,368
1,530,427 948,059
$ 1,632,288  $ 1,530,427




Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

Nature of Operations

Marine Technology Society, Inc. (MTS) was incorporated in New York in 1963 to give
members of academia, government, and industry a common forum for the exchange of
information and ideas in the field of the marine sciences. MTS facilitates a broader
understanding of the relevance of marine technology to wider global issues by enhancing
the dissemination of marine technology information; promoting and improving marine
technology and related educational programs; and advancing the development of the tools
and procedures required to explore, study, and further the responsible and sustainable use
of oceans. MTS’s members are businesses, institutions, individual professionals, and
students who are ocean engineers, technologists, policy makers, and educators.

MTS supports local Sections, which focus on events and programs unique to their
specific geographic area in the United States and internationally.

In addition, MTS operates Professional Committees (“Committees”) representing
technical interest groups that facilitate the exchange and transfer of technical information
among professionals from academia, government, and industry. Committees are focusing
on the concerns of the specific subject area within three major groups: Research,
Industry, and Technology; Government and Public Affairs; and Education.

Summary of Significant Accounting Policies

Basis of Accounting and Presentation

MTS’s financial statements are prepared on the accrual basis of accounting. Net assets
are reported based on the presence or absence of donor-imposed restrictions as follows:

e Net Assets Without Donor Restrictions — Net assets available for support of
MTS’s operations and are not subject to donor (or certain grantor) restrictions.
The governing Board has designated, from net assets without donor restrictions,
net assets for a Board-designated fund.

e Net Assets With Donor Restrictions — Net assets subject to donor- (or certain
grantor-) imposed restrictions. Some donor-imposed restrictions are temporary in
nature, such as those that will be met by the passage of time or other events
specified by the donor. Donor-imposed restrictions are released when a
restriction expires, that is, when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or
both.

10



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

Basis of Accounting and Presentation (continued)

Sections and Committees are not independent entities and are controlled by MTS. All
accounts and operations of the Sections and Committees are included in the
accompanying financial statements.

Cash

Cash includes accounts that MTS holds for its Sections and Committees, and for future
joint Oceans Conferences. At June 30, 2024 and 2023, the Sections’ and Committees’
cash accounts totaled $684,345 and $626,158, respectively. At June 30, 2024 and 2023,
cash held for future joint Oceans Conferences totaled $27,640 and $241,502,
respectively.

Investments

Investments are recorded at fair value based on quoted market prices. All interest and
dividends, realized and unrealized gains and losses, and investment management fees are
reported as a component of net investment return in the accompanying statements of

activities.

Accounts Receivable

Accounts receivable are recorded at net realizable value and are all due in less than one
year. Accounts receivable are presented net of an allowance for credit losses resulting
from the inability of customers to make required payments. The allowance for credit
losses is based upon historical loss experience in combination with current economic
conditions and a forecast of future economic conditions. Any change in the assumptions
used in analyzing a specific account receivable might result in an additional allowance
for credit losses being recognized in the period in which the change occurs. MTS
historically has insignificant write-offs due to bad debts, and current conditions indicate
all receivables are fully collectible. Therefore, no allowance for credit losses has been
recognized at June 30, 2024 and 2023.

11



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

Grants and Contributions Receivable

Grants and contributions receivable represent amounts unconditionally committed by
government, donors, foundations, and agencies that have not been received by MTS.
Such receivables are recorded at the present value of their estimated future cash flows.
MTS’s policy is to write-off uncollectible grants and contributions receivable when
management determines the receivable will not be collected. No allowance for doubtful
promises has been recorded, as management believes that all receivables are fully
collectible.

Inventory

Inventory at the SeaMATE Store primarily consists of building components, accessories,
pipes, wires, related parts, publications, and other promotional items held for resale or
used in program activities. Inventory is valued at the lower of cost or market values,
using an average cost method.

MTS periodically reviews inventory for slow-moving or obsolete items and establishes a
reserve for obsolescence when necessary. As of June 30, 2024, no provision for

inventory obsolescence was recorded.

Property and Equipment

Property and equipment acquisitions with a cost greater than $5,000 and a projected
useful life exceeding one year are capitalized and recorded at cost. Depreciation and
amortization is computed using the straight-line method over the estimated useful lives of
the individual assets, which range from three to five years. Expenditures for repairs and
maintenance are expensed as incurred.

Leases

MTS records a right-of-use asset and liability for its operating lease at the lease
commencement date. The right-of-use asset is amortized over the shorter of the lease
term or the economic life of the leased asset. The associated lease liability represents the
net present value of the future amounts due under the lease, calculated using a risk-free
rate of return selected based on the term of the lease. For real estate leases, non-lease
components are separated from the lease components for accounting purposes. MTS
does not apply the recognition requirements under Accounting Standards Codification
(ASC) Topic 842, Leases, to short-term leases and membership agreements.

12



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

Revenue Recognition

Revenue Accounted for as Contracts with Customers

Revenue is recognized when MTS satisfies a performance obligation by transferring a
promised good to, or performing a service for, a customer. The amount of revenue
recognized reflects the consideration MTS expects to receive in exchange for satisfying
distinct performance obligations. If a performance obligation does not meet the criteria
to be considered distinct, MTS combines it with other performance obligations until a
distinct bundle of goods or services exists. Fees or amounts received in advance of
satisfying contractual performance obligations are reflected as deferred revenue in the
statements of financial position. Revenue is recognized either over time or at the point in
time that contractual obligations are met.

Specifically, for the various types of contracts, MTS recognizes revenue as follows:

Membership dues are comprised of an exchange element based on the benefits received
and include a bundle of membership benefits that represent performance obligations.
MTS has concluded the performance obligation related to member benefits is satisfied
throughout the membership period as member benefits are received and consumed
simultaneously during the membership period. Such membership dues are recognized
ratably over the applicable dues period. Membership dues collected in advance are
deferred. At June 30, 2024 and 2023, deferred membership dues were $89,071 and
$52,986, respectively, and are included in deferred revenue in the accompanying
statements of financial position.

MTS holds conferences and meetings throughout the year that require registrations.
Performance obligations are satisfied at the time of the conference and meeting, when the
services are transferred. Amounts received in advance of the event are deferred to the
following period. At June 30, 2024 and 2023, deferred conferences and meetings
revenue was $2,390 and $26,468, respectively, and is included in deferred revenue in the
accompanying statements of financial position.

Publication revenue is recognized ratably over the applicable subscription period and the
portion of subscription revenue relating to future periods is deferred. At June 30, 2024
and 2023, deferred publication revenue was $13,498 and $13,185, respectively, and is
included in deferred revenue in the accompanying statements of financial position.

13



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

Revenue Recognition (continued)

Revenue Accounted for as Contracts with Customers (continued)

SeaMATE operates as an online store offering underwater robotics kits, instructional
guides, and related materials designed to support educational programs focused on
remotely operated vehicles (ROVs) at beginning and intermediate levels. Revenue from
SeaMATE product sales is recognized when control of the goods transfers to the
customer, typically at the point of shipment. Proceeds from SeaMATE support the
organization’s educational programs and mission. Shipping and handling fees billed to
customers are included in revenue, while related expenses are recorded under program
expenses.

Revenue Accounted for in Accordance with Contribution Accounting

All unconditional scholarship grants and contributions are considered to be available for
unrestricted use unless specifically restricted by the donor. MTS reports them as net
assets with donor restrictions if they are received or promised with donor stipulations that
limit the use of donated assets to one of MTS’s programs or to a future year. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose
restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions and reported in the statements of activities as net assets
released from restrictions. Net assets with donor restrictions are reported as net assets
without donor restrictions if the restrictions are met in the same period as received.

Revenue from federal and other funding sources are recognized when the related
expenses are incurred. Expenses charged to the federal grants, including allocable
indirect costs and fringe benefits, are subject to audit and adjustment. Grant expenses
incurred before the grant revenue is received are reported as grants receivable. Amounts
received before the grant expenses are incurred are reported as refundable advances. At
June 30, 2024 and 2023, the refundable advances for federal and other grants totaled
$138,334 and $0, respectively.

14



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

In-Kind Contributions

The value of contributions that enhance a nonfinancial asset, which are considered
specialized and can be estimated, and would have been purchased if not donated, are
reflect in the accompanying statements of activities as in-kind contributions. In-kind
contributions consist of donated goods and donated facility that benefit both program and
supporting services. In-kind contributions are recognized as revenue and expense in the
accompanying statements of activities at their estimated fair value, as provided by the
donor, at the date of receipt, or calculated fair value of use of property in the period the
property is used. During the years ended June 30, 2024 and 2023, MTS received in-kind
contributions with an estimated fair value of $70,139 and $3,500, respectively.

Advertising Costs

Advertising costs are expensed as incurred.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a
functional basis in the statements of activities. The statements of functional expenses
present the natural classification detail of expenses by function. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.

Measure of Operations

MTS includes in its measure of operations all revenues and expenses that are an integral
part of its programs and supporting activities, and excludes net investment return and
transfer of MATE II program.

15



Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Summary of Significant Accounting Policies (continued)

Reclassifications

Certain amounts in the 2023 financial statements have been reclassified to conform to the
2024 presentation. These reclassifications have no effect on the change in net assets
previously reported.

Adopted Accounting Pronouncement

In 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards
Update (ASU) 2016-13, Financial Instruments — Credit Losses (Topic 326),
Measurement of Credit Losses on Financial Instruments. This ASU addresses
measurement and reporting of credit losses related to accounts receivable, notes
receivable, leases receivable, and held-to-maturity debt securities. The ASU mandates
the current expected credit loss model, which measures and reports expected losses over
the contractual life of an asset. The measurement of expected life credit losses will be
based on relevant information, not just past events (including historical experience and
current conditions), but also the “reasonable and supportable” forecasts that affect
collectability of the reported amount. This guidance is effective for MTS for the year
ended June 30, 2024. MTS adopted ASU 2016-13 during the year ended June 30, 2024,
and has adjusted the presentation in the financial statements as permitted by ASU 2016-
13.

Subsequent Events

In preparing these financial statements, MTS has evaluated events and transactions for
potential recognition or MTS-disclosure through December 10, 2024, the date the
financial statements were available to be issued.

Liquidity and Availability
The Board-designated fund is restricted for specific purposes and is not available for
general expenditures. MTS’s goal is generally to maintain cash on hand to meet 90 days

of operating expenses. As part of its liquidity plan, MTS invests cash in excess of daily
requirements in short-term investments and money market funds.
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Marine Technology Society, Inc.

Notes to Financial Statements

June 30, 2024 and 2023

Liquidity and Availability (continued)

Financial assets available for general expenditures, that is, without donor or other
restrictions limiting their use, within one year of the statements of financial position date,

comprise the following at June 30:

2024 2023

Financial assets at year end:

Cash $ 1,632,288 $ 1,530,427

Investments 6,478,836 5,456,390

Accounts receivable 234,388 166,182

Grants and contributions receivable 333,581 -
Total financial assets 8,679,093 7,152,999
Less: assets not available for current use:

Sections and Committees cash (684,345) (626,158)

Oceans conferences cash (27,640) (241,502)

Long-term investments (945,528) (609,078)

Board-designated fund (72,486) (20,386)

Net assets with donor restrictions (113,145) (58,360)
Total available for general expenditures $ 6,835,949 $ 5,597,515

Concentrations of Credit Risk

Financial instruments that potentially subject MTS to significant concentrations of credit

risk consist of cash and investments.

MTS maintains cash deposit and transaction

accounts, along with investments, with various financial institutions and these values,
from time to time, exceed insurable limits under the Federal Deposit Insurance
Corporation (FDIC) and Securities Investor Protection Corporation (SIPC). MTS has not
experienced any credit losses on its cash and investments to date as it relates to FDIC and
SIPC insurance limits. Management periodically assesses the financial condition of these
financial institutions and believes that the risk of any credit loss is minimal.
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Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Investments and Fair Value Measurements

Net investment return consists of the following for the years ended June 30:

2024 2023
Interest and dividends $ 170,432 $ 114,260
Realized and unrealized gain 566,418 418,802
Less: investment management fees (14,591) (10,567)
Total investment return, net $ 722,259 $ 522,495

MTS follows FASB ASC 820, Fair Value Measurements and Disclosures, for its
financial assets. This standard establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. Fair value measurement standards
require an entity to maximize the use of observable inputs (such as quoted prices in active
markets) and minimize the use of unobservable inputs (such as appraisals or other
valuation techniques) to determine fair value. The categorization of a financial
instrument within the hierarchy is based upon the pricing transparency of the instrument
and does not necessarily correspond to the entity’s perceived risk of that instrument.

The inputs used in measuring fair value are categorized into three levels. Level 1 inputs
consist of unadjusted quoted prices in active markets for identical assets and liabilities
and have the highest priority. Level 2 is based upon observable inputs other than quoted
market prices, and Level 3 is based on unobservable inputs. MTS recognizes transfers
between levels in the fair value hierarchy at the end of the reporting period.

In general, and where applicable, MTS uses quoted prices in active markets for identical
assets to determine fair value. This pricing methodology applies to Level 1 investments.
When quoted market prices for similar assets are available in markets that are not active,
securities are classified within Level 2 of the valuation hierarchy. Level 2 includes
taxable bonds.
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Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

Investments and Fair Value Measurements (continued)

The following table presents MTS’s fair value hierarchy for those investments measured

on a recurring basis at June 30:

Level 1 Level 2 Level 3 Total
2024:
Stocks $ 3,506,825 -3 - 3,506,825
Mutual funds 583,732 - - 583,732
Taxable bonds - 1,281,125 - 1,281,125
Fixed income 593,191 - - 593,191
Money market funds 513,963 - - 513,963
Total investments $ 5,197,711 1,281,125 §$ - 6,478,836
2023:
Stocks $ 3,360,045 -5 - 3,360,045
Mutual funds 665,344 - - 665,344
Taxable bonds - 609,078 - 609,078
Fixed income 254,635 - - 254,635
Money market funds 567,288 - - 567,288
Total investments $ 4,847,312 609,078 $ - 5,456,390
Property and Equipment
Property and equipment consist of the following at June 30:
2024 2023
Computer and software $ 15,108 $ 13,201
Website 34,861 34,861
Furniture and equipment 12,132 2,703
Total property and equipment 62,101 50,765
Less: accumulated depreciation
and amortization (56,583) (39,916)
Property and equipment, net $ 5,518 $ 10,849
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Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

Line of Credit

In June 2022, MTS obtained a $1,000,000 line of credit with a bank for the purpose of
working capital needs. Borrowings under this facility are on a demand basis. Interest is
payable monthly at a rate based on the Secured Overnight Financing Rate (SOFR) plus
2.1%, averaging 7.4% and 3.7% for the years ended June 30, 2024 and 2023,
respectively. There were no outstanding borrowings on this line of credit at both June 30,
2024 and 2023.

Net Assets With Donor Restrictions

Net assets with donor restrictions consist of the following at June 30:

2024 2023
Purpose restricted:
MATE program $ 76,195 $ 50,325
Other programs 36,950 -
Recognizing Efforts of Women in
Marine Sciences and Technology - 8,035
Total net assets with donor restrictions $ 113,145 $ 58,360

In-Kind Contributions

MTS receives various types of in-kind support. The estimated fair value of these
donations is reflected in the accompanying statements of activities and consist of the
following for the years ended June 30:

2024 2023
Donated facilities $ 13,740 $ -
Donated goods 56,399 3,500
Total in-kind contributions $ 70,139 $ 3,500

20



10.

11.

Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

Offshore Technology Conference

MTS is one of 12 initial sponsoring organizations of the Offshore Technology
Conference (OTC). OTC promotes and advances scientific and technical knowledge of
offshore sources and related environmental matters through annual conferences,
interdisciplinary meetings, publications, and technical-educational exhibitions.

OTC is governed by an Executive Committee, which consists of representatives from the
initial 12 sponsoring organizations and one person appointed by the Executive
Committee to represent the exhibitors of the conference. Each year, OTC distributes to
the sponsoring organizations the excess of revenue over expenses, less the amount of
established reserve. MTS receives 6.86% of the total distributions, in accordance with an
agreement among the sponsoring organizations.

For the years ended June 30, 2024 and 2023, distribution revenue from OTC was
$748,871 and $751,012, respectively, which is included in conferences and meetings
revenue in the accompanying statements of activities. At June 30, 2024 and 2023, the
receivables from OTC were $37,716 and $35,329, respectively, which are included in
accounts receivable in the accompanying statements of financial position.

Jointly-Sponsored Oceans Conferences

MTS has entered into a joint operations agreement with another tax-exempt organization
to co-sponsor the Oceans Conference series comprised of two conferences per year: one
conference held annually in North America, and one conference held in Europe during
odd numbered years and Asia-Pacific during even numbered years. Each Oceans
Conference provides a forum for scientists, engineers, and individuals from industry,
government, and the academic community to discuss and learn about ocean science,
engineering, and policy. MTS and the co-sponsor jointly finance the Oceans Conference
series by providing advance funds in equal shares. At June 30, 2024 and 2023, MTS has
allocated $27,640 and $241,502, respectively, for the future Oceans Conferences, which
is included in cash in the accompanying statements of financial position.

On June 25, 2018, MTS and the co-sponsor renewed the Oceans Conferences joint
operations agreement. Under the new agreement, each year MTS and the co-sponsor
agreed to transfer up to 10% of the current year’s Oceans Conferences’ net distribution to
an Oceans reserve fund maintained by MTS. The reserve maximum is capped at
$50,000. Funds from this reserve can be used for Oceans award prizes for student
competitions during conferences and travel expenses incurred while developing future
Oceans Conferences. During fiscal years 2024 and 2023, there were no co-sponsor
allocations to the Oceans reserve fund.
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Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
11. Jointly-Sponsored Oceans Conferences (continued)
All conference-specific revenues, expenses, indirect taxes, and operating surplus are split
equally between MTS and the co-sponsor after the conference. During fiscal years 2024

and 2023, MTS recorded 50% of the revenues and expenses of all Oceans Conference.

For the year ended June 30, 2024, MTS’s portion of revenues and expenses associated
with the Oceans Conference was as follows:

Revenue Expenses Net

Oceans North America:

Gulf Coast, MS — September 2023 $ 562,725 $ (398,859)$ 163,867
Oceans International:

Marina Bay, Singapore — April 2024 357,245 (258,393) 98,852

Total $ 919,970 § (657,252)$ 262,719

For the year ended June 30, 2023, MTS’s portion of revenues and expenses associated
with the Oceans Conference was as follows:

Revenue Expenses Net

Oceans North America:

Hampton Roads, VA — October 2022 § 464,490 § (414,070)$ 50,420
Oceans International:

Limerick, Ireland — June 2023 332,729 (264,779) 67,950

Total $ 797,219 $ (678,849)$ 118,370

Revenues and expenses from joint conferences are included in conferences and meetings
in the accompanying statements of activities.

On May 4, 2024, the Board approved the dissolution of the Oceans Conference.
However, MTS will continue to fulfill its commitments to the following events:
OCEANS 2024 Halifax, OCEANS 2025 Brest, and OCEANS 2025 Great Lakes. The
final conference is planned for September 2025.
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Marine Technology Society, Inc.
Notes to Financial Statements
June 30, 2024 and 2023
Commitments and Contingencies

Membership Agreement

In fiscal year 2021, MTS entered into a new membership agreement for a shared office
space in Washington, DC, commencing on July 19, 2021 and expiring on July 31, 2022,
with a monthly license fee of $1,373. In May 2022, this agreement was extended for one
year, to expire on July 31, 2023, with a monthly license fee of $1,445. In April 2023, this
membership agreement was extended for another year, to expire on July 31, 2024. In
October 2024, MTS reduced the shared office space to include only a forwarding mail
address, with a monthly fee of $119, and is set to expire on September 30, 2025. Both
parties can terminate this membership agreement at any time with a two-month notice. In
addition, MTS leases other property, including a mini-storage unit and park spaces, under
short-term arrangements. Total rent expense for all leases was $11,170 and $23,378 for
the years ended June 30, 2024 and 2023, respectively. MTS does not apply the
recognition requirements under ASC Topic 842, Leases, to short-term leases and
membership agreements.

Future minimum lease payments are as follows for the years ending June 30:

2025 $ 2,268
2026 357
Total future minimum lease payments $ 2,625

Employment Agreements

In fiscal year 2022, MTS signed an employment agreement with the Chief Executive
Officer, which is expected to end in March 2024. On December 11, 2023, the agreement
was extended to December 31, 2026. The agreement contains terms that require
payments upon the occurrence of certain contractual events.

In fiscal year 2023, MTS signed another employment agreement with the Executive

Director for the MATE program. The agreement commenced on July 1, 2023, and is
expected to end on June 30, 2028.
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Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

Retirement Plan

MTS maintains a 403(b) retirement plan, which covers substantially all employees.
Participating employees may elect to contribute, on a tax-deferred basis, a portion of their
salary up to the maximum allowed by law. MTS matches 5% of participating employees’
salaries. MTS contributed $51,862 and $26,079 to the plan for the years ended June 30,
2024 and 2023, respectively.

Related Party Transactions

MTS engaged two vendors to provide consulting services related to its programs during
the years ended June 30, 2024 and 2023. These vendors are owned and directed by
members of MTS’s Board of Directors. Total amount paid to these vendors were
$47,924 and $26,500 during the years ended June 30, 2024 and 2023, respectively.

Allocation of Expenses from Management and General Activities

The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. Expenses that are allocated include salaries
and employee benefits, consulting and contractual services, IT services and websites,
travel, office supplies and expense, postage and delivery, and other, which are allocated
on the basis of estimates of time and effort.

MATE Inspiration for Innovation Program

On December 30, 2022, MTS entered into a Transaction Agreement (“the Agreement”)
with MATE 1II, a California not-for-profit organization. Under the terms of the
Agreement, MATE II agreed to assign and transfer all of its assets and associated
liabilities to MTS. These assets include the global K-16 remotely operated vehicles
(ROV) competition platform, alumni network, and other resources related to the MATE
ROV Competition.

On July 1, 2023, MTS executed a Bill of Sale and Assignment Agreement with MATE II
to facilitate the transfer and assignment of substantially all assets from MATE II to MTS
in accordance with the Agreement. The final transfer of all assets and liabilities in the
amount of $623,771 was completed in November 2023.
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Marine Technology Society, Inc.

Notes to Financial Statements
June 30, 2024 and 2023

MATE Inspiration for Innovation Program (continued)

During the fiscal year ended June 30, 2023, MTS received an initial amount of $50,325
from the MATE program under the Agreement. This amount was initially recorded as
donor-restricted; however, based on further clarification from the donor, it was
reclassified to Board-designated net assets in fiscal year 2024.

Income Taxes

MTS is exempt from payment of taxes on income other than net unrelated business
income under Section 501(c)(3) of the Internal Revenue Code (IRC). Contributions to
MTS are deductible as provided in IRC Section 170(b)(1)(A)(vi).

For the year ended June 30, 2024, MTS incurred federal and state income taxes on
unrelated income generated from advertising and credential fees. For the year ended June
30, 2023, there was no unrelated business income and, accordingly, no federal or state
income taxes have been recorded. Management has evaluated MTS’s tax positions and
concluded that MTS’s financial statements do not include any uncertain tax positions.
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Marine Technology Society, Inc.

Schedule of Section and Committee Cash Balances

Sections
Houston
Gulf Coast
Monterey Bay
Japan
District of Columbia
Hawaii
San Diego
Hampton Roads
New England
Oregon
Puget Sound
Florida
India

Total Sections

Committees
Dynamic Positioning
Buoy Technology

June 30, 2024 and 2023

Remotely Operated Vehicles

Total Committees

Total Sections and Committees Cash Balances

2024 2023
$ 98,800 121,568
100,967 69,834
10,984 16,391
5,017 6,316
9,006 7,912
7,900 7,795
9,741 6,797
17,440 17,335
5,286 6,271
3,335 3,775
7,941 13,990
13,387 14,727
3,714 1,065
293,518 293,776
274,725 224,270
91,458 91,458
24,644 16,654
390,827 332,382
$ 684,345 626,158
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Marine Technology Society, Inc.

Schedule of Section and Committee Revenues and Expenses
June 30, 2024

District of Gulf Hampton Monterey New Puget San Buoy
Columbia ECOP Florida Coast Roads Hawaii Houston India Japan Bay England Oregon Pacific Sound Diego DP eDNA MUV/ROV Tech
Section Section Section Section Section Section Section Section Section Section Section Section  Canada Section Section ~ Committee ~ Committee ~ Committee ~ Committee Total

Revenue

Event registration $ -8 -3 - $ 35000 $ -8 - % 99,700 $ -8 -8 -8 -3 -8 -8 -8 - § 233672 $ - $ 22011 $ 139,450 $ 529,833

Regional registration fee

commission - - - - - - - - - - - - - 1,240 - - - - - 1,240

Sponsorships - - - - - - 80,100 - - - - - - 500 - 2,500 - - - 83,100

Scholarships 507 - - - - - - - - - - - - - - - 15,000 - - 15,507

Other event revenue - - - - - - - - - - - - - - - 5,346 - - - 5,346

Miscellaneous 837 - 720 225 105 215 754 13,665 - 80 415 60 - 3,438 3,751 - - - - 24,265

Interest - - - - - - 4 - - - - - - 9 - - - 10 - 23
Total revenue 1,344 - 720 35,225 105 215 180,558 13,665 - 80 415 60 - 5,187 3,751 241,518 15,000 22,021 139,450 659,314
Expenses

Administration - - - 101 - - 3,988 - - - - - - 10 396 10,536 - 30 4,550 19,611

Consulting fees - - - - - - - - - - - - - - - 5,165 - - 5,000 10,165

Food and beverage - - 610 - - - 7,600 - - 637 - - 1,861 2,336 - - - 1,075 44,952 59,071

Conference expense 6,833 - - 4,215 - - 16,481 - - 559 1,400 - - 2,082 312 - - - - 31,882

Other event expenses - - - 6,242 - 110 105,243 11,016 1,299 1,000 - - - 5,778 - 37,262 - - 2,237 170,187

Scholarships, sponsorship,

training, and awards 250 - 1,250 20,890 - - 50,926 - - 1,719 - - - 1,031 100 - - 15,000 - 91,166

Participant support - - 200 - - - 7,350 - - 857 - 500 - - - - - - 450 9,357

Regional competition support - - - - - - 3,092 - - - - - - - - - - - - 3,092

Miscellaneous - - - - - - - 500 - - - - - - - - - - 10 510

Travel - 3,096 - 321 - - - - - - - - - - - 699 - - 9,561 13,677

Venue - - - 1,000 - - 12,007 - - 715 - - - - - 130,709 - - 3,069 147,500
Total expenses 7,083 3,096 2,060 32,769 - 110 206,687 11,516 1,299 5,487 1,400 500 1,861 11,237 808 184,371 - 16,105 69,829 556,218
Revenue Less Expenses S (5739) 8 (3,096) $ (1,340) $ 2,456 § 105 $ 105 §  (26,129) § 2,149 $ (1,299) §  (5,407) § (985) §  (440) $ (1,861) §  (6,050) $ 2,943 $§ 57,147 § 15,000 $ 5916 $ 69,621 $ 103,096
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Marine Technology Society, Inc.

Schedule of Section and Committee Revenues and Expenses
June 30, 2023

District of Gulf Hampton Monterey New Puget San Buoy
Columbia Florida Coast Roads Hawaii Houston Bay England Oregon Sound Diego DP MUV/ROV Tech
Section Section Section Section Section Section Section Section Section Section Section  Committee ~ Committee ~ Committee Total
Revenue
Conference revenue $ -8 -3 -8 12,605 $ -3 5510 $ -8 -3 -3 - $ 6250 $ 4,982 § - $ 6,300 $ 35647
Event registration 1,400 32,775 - - - 18,310 - - - 308 - 36,907 - 72,240 161,940
Sponsorships - - 7,000 - - 129,123 - - - - - 96,900 - 15,098 248,121
Scholarships - - - - - - - - - 378 - - - - 378
Rebate 310 125 595 70 - 295 75 300 30 85 270 - - - 2,155
Interest - - - - - 5 - - - 15 - - 11 - 31
Total revenue 1,710 32,900 7,595 12,675 - 153,243 75 300 30 786 6,520 138,789 11 93,638 448,272
Expenses
Administration - - - - - 75 375 1,344 - 1,627 1,642 1,432 152 - 6,647
Consulting fees B - B - B 1,000 - B - B - 59,138 - 5,000 65,138
Food and beverage 1,967 12,436 780 - - 23,589 - - - 2,692 - - - 28,398 69,862
Membership dues - - - - - - - - - - - 982 - - 982
Conference expense - - - - - 10,536 - - - - - 7,161 - - 17,697
Office expense - - - - - - - - - - - - - 99 99
Scholarships and awards - - 6,000 - - 45,000 - - - 1,546 300 1,710 - - 54,556
Advertising - - - - - - - - - - - - - 127 127
Miscellaneous - - - - - - - - - 847 - 3,926 - - 4,773
Travel - 1,127 - - - - 500 - - - - 11,211 - 8,229 21,067
Venue B - B - B 52,084 - B - B - 149,672 - 3,906 205,662
Bank fees and other 42 6,692 - - 10 10,985 855 - - - - 775 - 14,399 33,758
Total expenses 2,009 20,255 6,780 - 10 143,269 1,730 1,344 - 6,712 1,942 236,007 152 60,158 480,368
Revenue Less Expenses S (299) § 12,645 § 815 § 12675 8  (10)$ 9974 § (1,655 S (1,044 $ 30 $ (5926) 3 4578 $  (97.218) § (141) $ 33480 § (32,096)
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R ERS Rogers & Company PLLC
COMPANY Certified Public Accountants

8300 Boone Boulevard
Suite 600
Vienna, Virginia 22182

703.893.0300 voice
703.893.4070 facsimile
www.rogerspllc.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Marine Technology Society, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Marine Technology Society, Inc. (MTS), which comprise the statement of financial
position as of June 30, 2024; the related statements of activities, functional expenses, and cash
flows for the year then ended; and the related notes to the financial statements, and have issued
our report thereon dated December 10, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered MTS’s internal
control over financial reporting (“internal control”) as a basis for designing audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of MTS’s
internal control. Accordingly, we do not express an opinion on the effectiveness of MTS’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
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Report on Internal Control over Financial Reporting (continued)

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether MTS’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the financial statements. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

N s = Comemr fiC

Vienna, Virginia
December 10, 2024
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R ERS Rogers & Company PLLC
COMPANY Certified Public Accountants

8300 Boone Boulevard
Suite 600
Vienna, Virginia 22182

703.893.0300 voice
703.893.4070 facsimile
www.rogerspllc.com

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

To the Board of Directors of
Marine Technology Society, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Marine Technology Society, Inc.’s (MTS) compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of MTS’s major federal programs for the year
ended June 30, 2024. MTS’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs.

In our opinion, MTS complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (‘“Uniform
Guidance”). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of MTS and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of
MTS’s compliance with the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to MTS’s federal programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on MTS’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of
the report on compliance about MTS’s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding MTS’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

e Obtain an understanding of MTS’s internal control over compliance relevant to the audit
in order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance,
but not for the purpose of expressing an opinion on the effectiveness of MTS’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during
our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or
significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of

our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

me ~— COMPM‘I e

Vienna, Virginia
December 10, 2024
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Marine Technology Society, Inc.

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2024

Assistance Agency or Pass- Amount Total
Federal Grantor/Pass-Through Listing Through Grant Paid to Federal
Grantor/Program or Cluster Title Number Number Subrecipients Expenditures
U.S. Department of Commerce
Direct Awards:
National Oceanic and Atmospheric Administration — Ocean Enterprise Initiative
Integrated Ocean Observing Systems 11.012 NA23NOS0120322 422,972
Pass-Through Award from National Marine Sanctuary Foundation:
National Oceanic and Atmospheric Administration
Ocean Exploration 11.011 NA210ARO0110474 4,120
Total U.S. Department of Commerce 427,092
National Science Foundation
Direct Awards:
National Science Foundation
Building an Ocean Technology Workforce Utilizing Microcredentials 47.050 2308556 165,875
Pass-Through Award from Monterey Peninsula Community College District:
National Science Foundation — Special Projects
Increasing Community College Participation in the Marine Advance
Technology Education’s Remotely Operated Vehicle Competition 47.076 2333039 281,721
National Science Foundation — Evaluate Compete
A New Approach to Evaluate Student Learning Outcomes
Resulting From Participation in Operated Vehicle Competitions 47.076 2332856 71,010
Pass-Through Award from Northland Community and Technical College:
National Science Foundation
National Center for Autonomous Technologies 47.076 1902574-001 223,583
Total ALN 47.076 576,314
Total National Science Foundation 742,189
Total Expenditures of Federal Awards 1,169,281
See accompanying notes to the schedule of expenditures of federal awards. 34



Marine Technology Society, Inc.

Notes to the Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2024

Basis of Presentation

The accompanying schedule of expenditures of federal awards (SEFA) includes the
federal award activity of MTS under the programs of the federal government for the year
ended June 30, 2024. The information in the SEFA is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the SEFA presents only a selected portion of the
operations of MTS, it is not intended to, and does not, present the financial position,
changes in net assets, or cash flows of MTS.

Summary of Significant Accounting Policies

Expenditures reported on the SEFA are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to
reimbursement.

Indirect Cost Rate

MTS has elected to use the 10% de minimis indirect cost rate as allowed under the
Uniform Guidance.

Non-Low Risk Auditee

In order to qualify as a low-risk auditee, MTS must meet the conditions set by the
Uniform Guidance for each of the preceding two audit periods.

MTS was not required to undergo a Uniform Guidance audit for the year ended June 30,
2023, as total federal award expenditures were below the $750,000 threshold set by
Uniform Guidance. Consequently, MTS did not qualify as a low-risk auditee for the year
ended June 30, 2024, as a Uniform Guidance audit had not been performed in each of the
two prior audit periods.
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Marine Technology Society, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2024
Section I — Summary of Auditor’s Results
Financial Statements
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

o Material weakness(es) identified? Yes X No
o Significant deficiency(ies) identified that
are not considered to be material
weaknesses? Yes X None reported
Noncompliance material to financial statements
noted?  Yes X No
Federal Awards

Internal control over the major program:

o Material weakness(es) identified? Yes X No
o Significant deficiency(ies) identified that
are not considered to be material
weaknesses? Yes X None reported

Type of auditor’s report issued on compliance
for the major program: Unmodified

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR section
200.516(a)? Yes X No

Identification of the major program:

Assistance Listing Number Name of Federal Program or Cluster Title
47.076 National Science Found — Education and Human
Resources

Dollar threshold used to distinguish between type A and type B programs: $750,000

Auditee qualified as low-risk auditee? Yes X No
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Marine Technology Society, Inc.
Schedule of Findings and Questioned Costs (continued)
For the Year Ended June 30, 2024
Section II — Findings — Financial Statement Audit
There were no financial statement findings reported during the 2024 audit.
Section III — Findings and Questioned Costs — Major Federal Award Programs Audit

There were no findings or questioned costs over major federal awards reported during the
2024 audit.
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Marine Technology Society, Inc.

Corrective Action Plan
For the Year Ended June 30, 2024

There were no findings for the year ended June 30, 2024, and therefore, a corrective action plan
was not needed.
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Marine Technology Society, Inc.

Schedule of Prior Audit Findings
For the Year Ended June 30, 2024

MTS did not qualify for the Uniform Guidance audit in 2023.
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